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Independent Practitioner's Review Engagement Report

To the Members of 
FCEF Friends of the Central Experimental Farm

We have reviewed the accompanying financial statements of FCEF Friends of the Central Experimental
Farm, (the "organization"), that comprise the statement of financial position as at December 31, 2019, and
the statements of changes in fund balances, operations and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian Accounting Standards for Not-for-profit Organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Practitioner's Responsibility 

Our responsibility is to express a conclusion on the accompanying financial statements based on our
review. We conducted our review in accordance with Canadian generally accepted standards for review
engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Basis for Qualified Conclusion 

Our review conclusion on the financial statements for the year ended December 31, 2019 was qualified
because of possible effects of the limitations in scope which follow. 

In common with many charitable organizations, FCEF Friends of the Central Experimental Farm derived
revenue from donations and fundraising events, the completeness of which is not susceptible to us
obtaining evidence we considered necessary for the purpose of the review. Accordingly, the evidence
obtained of these revenues was limited to amounts recorded in the records of FCEF Friends of the Central
Experimental Farm for the fiscal year December 31, 2019. Consequently, we were not able to determine
whether any adjustments might be necessary to donation and fundraising revenue, excess of revenue
over expenses, and components of cash flows from operations for the years ended December 31, 2019
and 2018, assets as at December 31, 2019 and 2018, and net assets as at January 1 and December 31
for both 2019 and 2018 years.



[Full legal name of Canadian irm] trading as [trading name] is a member of Baker Tilly Canada Cooperative,
which is a member of the global network of Baker Tilly International Limited. All members of Baker Tilly
Canada Cooperative and Baker Tilly International Limited are separate and independent legal entities.

FCEF Friends of the Central Experimental Farm holds deferred contributions related to their Shelter belt
project which was first established in 2008.  As noted in the Other Matter paragraph below, the
comparative amounts and disclosures were previously audited and a modified opinion was expressed in
relation to the completeness of the opening deferred revenues related to the Shelter belt project as at
January 1, 2018.  Accordingly, our review conclusion has been modified for the same possible effects of
the scope limitation on the completeness of opening deferred revenues related to the Shelter belt project
which is not susceptible to us obtaining evidence we considered necessary for the purpose of the review.
As a result, we were not able to determine whether any adjustments might be necessary to donation
revenue, excess of revenue over expenses, and components of cash flows from operations for the years
ended December 31, 2019 and 2018, assets as at December 31, 2019 and 2018, and net assets as at
January 1 and December 31 for both 2019 and 2018 years.

Qualified Conclusion 

Based on our review, except for the effects of the matter described in the Basis for Qualified Conclusion
paragraph, nothing has come to our attention that causes us to believe that the financial statements do not
present fairly, in all material respects, the financial position of FCEF Friends of the Central Experimental
Farm as at December 31, 2019, and the results of its operations and its cash flows for the year then
ended in accordance with Canadian Accounting Standards for Not-for-profit Organizations.

Other Matter

The financial statements of the organization for the year ended December 31, 2018 and the statement of
financial position as at January 1, 2018 were audited, with the exception of scope limitations noted in our
audit report dated April 12, 2019.

Chartered Professional Accountants, Licensed Public Accountants
July 8, 2020
Ottawa, Ontario



FCEF Friends of the Central Experimental Farm
Statement of Financial Position

December 31 2019 2018

Assets

Current
Cash (Note 2) $ 67,462 $ 102,282
Short-term investments (Note 3) 201,314 138,513
Accounts receivable 102 50
HST receivable 4,818 2,708
Inventory (Note 4) 30,843 33,390
Prepaid expenses 72 1,449

304,611 278,392

Tangible capital assets (Note 5) 372 555

$ 304,983 $ 278,947

Liabilities and Fund Balances

Current
Accounts payable and accrued liabilities $ 8,975 $ 14,258
Deferred membership revenue (Note 6) 4,430 4,907
Deferred contributions (Note 7) 52,563 24,135

65,968 43,300

Fund Balances
Internally restricted

Tangible capital assets 372 555
Externally restricted

Safe Guard the Future fund 50,477 116,520
Unrestricted 188,166 118,572

239,015 235,647

$ 304,983 $ 278,947

Approved on behalf of the board:

 Director  Director

The accompanying notes are an integral part of these financial statements. 3



FCEF Friends of the Central Experimental Farm
Statement of Changes in Fund Balances

For the year ended December 31

2019

Internally
Restricted

Tangible
Capital
Assets

Externally
Restricted

Safe Guard
the Future

Fund (Note 8) Unrestricted Total

Balance, beginning of year $ 555 $ 116,520 $ 118,572 $ 235,647

Excess (deficiency) of revenue over
expenses
for the year (183) 10,919 (7,368) 3,368

Transfer of restricted funds to
unrestricted net assets (Note 8) - (76,962) 76,962 -

Balance, end of year $ 372 $ 50,477 $ 188,166 $ 239,015

2018

Internally
Restricted

Tangible
Capital
Assets

Externally
Restricted

Safe Guard
the Future

Fund (Note 8) Unrestricted Total

Balance, beginning of year $ 1,920 $ 113,115 $ 134,199 $ 249,234

Excess (deficiency) of revenue over
expenses
for the year (1,365) 3,405 (15,627) (13,587)

Balance, end of year $ 555 $ 116,520 $ 118,572 $ 235,647

The accompanying notes are an integral part of these financial statements. 4



FCEF Friends of the Central Experimental Farm
Statement of Operations

For the year ended December 31 2019 2018

Revenue
Memberships $ 7,456 $ 8,507
Donations 41,508 26,414
Fundraising activities 24,394 25,005
Investments 4,204 3,389
Unrealized gain (loss) on short-term investments 8,777 (7,034)

86,339 56,281

Expenses
Amortization of tangible capital assets 183 238
Fundraising activities 6,820 8,749
Insurance 3,412 3,269
Interest and bank charges 215 96
Loss on disposal of tangible capital assets - 1,128
Office and general 15,235 13,633
Professional fees 5,750 10,500
Program activities 41,441 15,038
Salaries and related benefits 9,915 17,217

82,971 69,868

Excess (deficiency) of revenue over expenses for the year $ 3,368 $ (13,587)

The accompanying notes are an integral part of these financial statements. 5



FCEF Friends of the Central Experimental Farm
Statement of Cash Flows

For the year ended December 31 2019 2018

Cash flows from (used in) operating activities
Excess (deficiency) of revenue over expenses for the year $ 3,368 $ (13,587)
Adjustments for non-cash items

Amortization of tangible capital assets 183 238
Loss on disposal of tangible capital assets - 1,128
Unrealized (gain) loss on short-term investments (8,777) 7,747

(5,226) (4,474)
Change in non-cash working capital items

Accounts receivable (52) 24
HST receivable (2,110) 1,582
Inventory 2,547 3,540
Prepaid expenses 1,377 (1,449)
Accounts payable and accrued liabilities (5,283) 3,988
Deferred membership revenue (477) 1,453
Deferred contributions - shelter belt project 28,428 10,992

19,204 15,656

Cash flows from investing activity
Fair value increase (decrease) in short-term investments 8,777 (7,747)

Increase in cash and cash equivalents during the year 27,981 7,909

Cash and cash equivalents, beginning of year 240,795 232,886

Cash and cash equivalents, end of year $ 268,776 $ 240,795

Cash and cash equivalents consist of:
Cash $ 67,462 $ 102,282
Short-term investments 201,314 138,513

$ 268,776 $ 240,795

The accompanying notes are an integral part of these financial statements. 6



FCEF Friends of the Central Experimental Farm
Notes to the Financial Statements

December 31, 2019

Nature of Operations

FCEF Friends of the Central Experimental Farm (the "organization") is a registered charity under
Section 149 of the Canada Income Tax Act whose primary purpose is to raise funds to preserve,
protect, maintain and enhance the Dominion Arboretum, the Ornamental Gardens and other public
areas of the Farm, in partnership with Agriculture and Agri-Food Canada, for the educational benefit
and enjoyment of the public; and promote the Farm’s historical significance.

1. Significant Accounting Policies

Basis of Presentation The financial statements have been prepared in accordance with
Canadian Accounting Standards for Not-for-Profit Organizations
which are part of Canadian generally accepted accounting
principles and include the following significant accounting
policies.

Financial Statements The financial statements include the assets, liabilities, revenues
and expenses of the organization and all programs under the
control of the organization's board of directors.

Use of Estimates The preparation of financial statements in accordance with
Canadian Accounting Standards for Not-for-Profit Organizations
requires the  organization to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the
dates of the financial statements, and the reported amounts of
revenues and expenses during the reporting periods.  Actual
results could differ from the organization's best estimates as
additional information becomes available in the future.  These
estimates and assumptions are reviewed periodically and, as
adjustments become necessary, they are reported in the periods
in which they become known.

Significant estimates include assumptions used in estimating the
fair value of financial instruments, the net realizable value of
inventories, the useful life and amortization of tangible capital
assets and provisions for accounts payable and accrued
liabilities.

Financial Instruments Measurement of financial instruments

Financial instruments are financial assets or liabilities of the
organization where, in general, the organization has the right to
receive cash or another financial asset from another party or the
organization has the obligation to pay another party cash or other
financial assets.

7



FCEF Friends of the Central Experimental Farm
Notes to the Financial Statements

December 31, 2019

1. Significant Accounting Policies (continued)

Financial Instruments
(continued)

Measurement of financial instruments (continued)

The organization initially measures its financial assets and
liabilities at fair value.

The organization subsequently measures all its financial assets
and financial liabilities at amortized cost, except for investments
in equity and other instruments that are quoted in an active
market, which are measured at fair value.  Changes in fair value
are recognized in operations.

Financial assets and financial liabilities measured at amortized
cost include cash, accounts receivable, HST receivable and
accounts payable and accrued liabilities.

The organization measures its short-term investments at fair
value.

Impairment

Financial assets measured at amortized cost are tested for
impairment when there are indicators of impairment.  The
amount of the write-down is recognized in operations.  The
previously recognized impairment loss may be reversed to the
extent of the improvement, directly or by adjusting the allowance
account, provided it is no greater than the amount that would
have been reported at the date of the reversal had the
impairment not been recognized previously.  The amount of the
reversal is recognized in operations as a recovery.

Transaction costs

The organization recognizes its transaction costs in operations in
the period incurred.  However, the financial instruments that will
not be subsequently measured at fair value are adjusted by the
transaction costs that are directly attributable to their origination,
issuance or assumption.

Inventory Inventory consists of books and is carried at the lower of cost
and net realizable value on a specific item basis.

8



FCEF Friends of the Central Experimental Farm
Notes to the Financial Statements

December 31, 2019

1. Significant Accounting Policies (continued)

Tangible Capital Assets Tangible capital assets are recorded at cost and are being
amortized over their estimated useful lives on a declining balance
method. The annual amortization rates are as follows:

Computer equipment 30%
Garden tools and equipment 30%

Revenue Recognition The organization follows the deferral method of accounting for
contributions.  Restricted contributions, such as those received to
directly support the shelter belt project, are recognized as
revenue in the year in which the related expenses are incurred or
accrued.  Unrestricted contributions are recognized as revenue
when received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.
Restricted endowments are recognized as direct increases in
fund balances.

Membership fees are recognized as revenue over the period in
which they relate, with the exception of lifetime memberships
which are recognized as revenue in the year in which the fees
are received.  Other types of revenue are recognized when the
goods and/or services are rendered and/or the related expenses
are incurred, as applicable.

Safe Guard the Future
Fund

A trust fund has been established from a donation of short term
investments from members of the organization.  Funds received
are externally restricted for trust fund purposes.  Earnings from
the fund are to be used at the discretion of the fund committee.

Foreign Currency
Translation

Transactions during the year in a foreign currency have been
converted to Canadian dollars at the exchange rate effective on
the transaction date.  All monetary assets and liabilities in foreign
currency have been converted to Canadian dollars at the
exchange rates in effect at the respective year end.  Gains or
losses resulting therefrom are included in the determination of
the excess (deficiency) of revenue over expenses for the year.

Cash and Cash
Equivalents

The Organization's policy is to disclose bank balances under
cash and cash equivalents, including bank overdrafts with
balances that fluctuate frequently from being positive to
overdrawn and highly liquid temporary investments usually with a
maturity period of three months or less from the date of
acquisition. Term deposits that the Organization cannot use for
current transactions because they are pledged as security are
excluded from cash and cash equivalents.

9



FCEF Friends of the Central Experimental Farm
Notes to the Financial Statements

December 31, 2019

1. Significant Accounting Policies (continued)

Donated Goods and
Services

Goods and services that have been donated to the organization
are recorded in the financial statements at their fair market value,
when fair market value can be reasonably estimated and when
the assets and services would have been paid for if not donated.
The activities of the organization are dependent upon the
voluntary services of many members.  In addition, the
organization receives services in kind from Agriculture and Agri-
Food Canada.  Since these services are not normally purchased
by the organization and because of the difficulty of determining
fair value, these services are not recognized in the these financial
statements.

Allocation of Expenses Expenses presented in the organization's Statement of
Operations and Changes in Fund Balances represent total
amounts incurred for the fiscal year and have not been allocated
among functional expense categories.

2. Cash

Substantially all of the organization's cash is held at one Canadian chartered bank.  The bank
account earns nominal interest.

The organization also has available credit cards with an aggregate maximum limit of $1,500.
At December 31, 2019, the credit cards had an aggregate balance of $25 (2018 - $346).

10



FCEF Friends of the Central Experimental Farm
Notes to the Financial Statements

December 31, 2019

3. Short-term Investments

2019 2018

RBC Dominion Securities Inc. - cash account $ 10,912 $ 7,178
RBC Dominion Securities Inc. - common shares 117,038 108,253
RBC Dominion Securities Inc. - mutual funds 23,082 23,082
Alterna -  short term deposit 50,282 -

$ 201,314 $ 138,513

During the year, the Board of Directors reviewed and determined that the restricted
contributions received for the Shelter Belt project were never used to purchase short-term
investments, nor were there specific restrictions for the contributions held to be invested.  As a
result, investment income was not allocated to the Shelter Belt project for the 2019 fiscal year. 

Included in short-term investments is $50,477 (2018 - $109,710) which is externally restricted
as Safe Guard the Future fund and $nil (2018 - $14,135) which is externally restricted for the
Shelter Belt project with the remaining amount of $150,837 (2018 - $14,668) being
unrestricted.  

The short-term investments also includes $161 Canadian (2018 - $170 Canadian)
denominated in U.S. dollars which have been translated to Canadian dollars in these financial
statements.

The following table shows the allocation of investment income (loss) based on the various
restricted and unrestricted investments as noted above.

2019 2018

Included on the statement of operations
Safeguard the Future Fund $ 12,026 $ (3,405)
Unrestricted 954 (498)

12,980 (3,903)
Included on the statement of financial position
Deferred revenue - Shelter belt project - (396)

$ 12,980 $ (4,299)

11



FCEF Friends of the Central Experimental Farm
Notes to the Financial Statements

December 31, 2019

4. Inventory

2019 2018

Book inventory, opening balance $ 33,390 $ 36,930
Less: Cost of books sold in the year (2,547) (3,540)

Book inventory, opening balance $ 30,843 $ 33,390

Cost of books sold in the year has been included in fundraising activity expenses as set out in
the statement of operations within these financial statements.

5. Tangible Capital Assets

2019

Cost
Accumulated
Amortization

Net Book
Value

Computer equipment $ 1,923 $ 1,623 $ 300
Garden tools and equipment 8,322 8,250 72

$ 10,245 $ 9,873 $ 372

2018

Cost
Accumulated
Amortization

Net Book
Value

Computer equipment $ 1,923 $ 1,494 $ 429
Garden tools and equipment 8,322 8,196 126

$ 10,245 $ 9,690 $ 555

12



FCEF Friends of the Central Experimental Farm
Notes to the Financial Statements

December 31, 2019

6. Deferred Membership Revenue

2019 2018

Balance, beginning of year $ 4,907 $ 3,454
Recognized as revenue for the year (7,456) (8,507)
Received relating to the following years 6,979 9,960

$ 4,430 $ 4,907

Deferred membership revenue represents the portion of membership fees paid as at
December 31, 2019 which relate to future periods.  

7. Deferred Contributions

Deferred contributions represent unused resources which, as a result of external restrictions,
are to fund the related expenses to be occurring in a subsequent fiscal year.

Deferred contributions consist of amounts to support the following projects and programs:

2019 2018

Shelter Belt Project $ 5,560 $ 14,135
Perennial Collection of the Ornamental Gardens 1,359 10,000
Bench Program 45,644 -

$ 52,563 $ 24,135

The continuity of deferred contributions for the these projects and programs are as follows:

Shelter Belt Project

2019 2018

Balance, beginning of year $ 14,135 $ 13,143
Received during the year - 12,220
Net investment (loss) income on restricted resources - (396)
Recognized as revenue for the year (8,575) (10,832)

Balance, end of year $ 5,560 $ 14,135

13



FCEF Friends of the Central Experimental Farm
Notes to the Financial Statements

December 31, 2019

7. Deferred Contributions (continued)

Perennial Collection of the Ornamental Gardens

2019 2018

Balance, beginning of year $ 10,000 $ -
Received during the year - 10,000
Recognized as revenue for the year (8,641) -

Balance, end of year $ 1,359 $ 10,000

Bench Program

2019 2018

Balance, beginning of year $ - $ -
Received during the year 48,517 -
Recognized as revenue for the year (2,873) -

Balance, end of year $ 45,644 $ -

8. Safe Guard the Future Fund

During the year, as permitted by the restrictions on the original donation of capital for this fund,
the Board of Directors approved a transfer of the aggregate investment income earned on the
capital since its inception from externally restricted net assets to unrestricted net assets to fund
the projects and activities of the organization.

The composition of the organization's Safe Guard the Future Fund is as follows:

2019 2018

Fund capital $ 50,477 $ 50,477
Income available for programs - 66,043

$ 50,477 $ 116,520

14



FCEF Friends of the Central Experimental Farm
Notes to the Financial Statements

December 31, 2019

9. Financial Instruments Risks and Concentrations

The organization is exposed to various risks through its financial instruments. The following
analysis provides a measure of the organization’s risk exposure and concentrations as at
December 31, 2019.

The organization is not involved in any hedging relationships through its operations and does
not hold or use any derivative financial instruments for trading purposes.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.  The organization is exposed to this risk mainly
in respect of its accounts receivable.

Liquidity risk

Liquidity risk is the risk that the organization will encounter difficulty in meeting obligations
associated with financial liabilities and its spending plans. The organization is exposed to this
risk mainly in respect of its accounts payable and accrued liabilities.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency risk, interest rate risk and other price risk. The organization is mainly exposed to
currency risk and other price risk.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.  The organization is exposed to
foreign exchange fluctuations on its short-term investments as a set out in Note 3 to these
financial statements.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The organization is exposed to fair
value risk on its fixed rate term deposit as set out in Note 3 to these financial statements.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk
or currency risk), whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded in
the market. The organization is exposed to other price risk on its short-term investments as a
set out in Note 3 to these financial statements.
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FCEF Friends of the Central Experimental Farm
Notes to the Financial Statements

December 31, 2019

9. Financial Instruments Risks and Concentrations (continued)

Changes in risk

There have been no significant changes in the company's risk exposures from the prior year.

10. Corresponding Amounts and Financial Disclosures

The financial statements have been reclassified, where applicable, to conform to the
presentation used in the current year. The changes do not affect prior year earnings.

11. Subsequent Events

On March 11, 2020, the World Health Organization categorized COVID-19 as a pandemic. The
potential economic effects within the organization’s environment and in the global markets,
possible disruption in supply chains, and measures being introduced at various levels of
government to curtail the spread of the virus (such as travel restrictions, closures of
non-essential municipal and private operations, imposition of quarantines and social
distancing) could have a material impact on the organization’s operations.

The extent of the impact of this outbreak and related containment measures on the
organization’s operations cannot be reliably estimated at this time.

16


